DUNN’S CORNERS FIRE DISTRICT
ANNUAL FINANCIAL STATEMENTS

YEAR ENDED MAY 31, 2021



This page was intentionally left blank



DUNN’S CORNER FIRE DISTRICT
May 31, 2021

Table of Contents
Table of Contents

Independent AUuditors’ REPOTt..........cccoocuiiiiiiiiiiiiiiiiiiieeiie ettt sttt sve e be e sbe e sbe e sbreeabeessbeesnaee s 1
Management Discussion and Analysis (MDE&A) ......ccoeeeererrieierenieee ettt 3
Basic FInancial StatemMENtS .........ccueiiiiiiiiiiiiee ettt ettt ettt et b e s he e st 12
Government-Wide Financial Statements ..........coeerueririiiirinieereeee ettt 12
Statement Of Net POSIEION .......oiuiitiiieiiriieiee ettt ettt s 12
StAtEMENt OF ACHIVILIES . .eetietieitiiitieit ettt ettt sh et st e e et e et e et e e beebe e beenbeenbeesbeens 14
FINancial Stat@mENTS .......cc.eeiiiiiiiieiie ettt ettt et et et b e b et e e bt e ehe e st e eaaeeaeas 15
Balance Sheet-Governmental FUNAS ............cooiiiiiiiiiiiiiee e 15

Reconciliation of the Governmental Fund Balance Sheet Total Fund Balances to the Statement of
S 0TI 5 Lo ) s DO T 16

Statement of Revenues, Expenditures and Changes in Fund Balance- Governmental Funds............. 18

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of

Governmental Funds to the Statement 0f ACHVILIES .....cc.eoeerieririeriiririeeie et 18
Notes to the Financial Statements. ...........coiiiiiiiiiiiiiie ettt st e 19
Required Supplementary INfOrmation ...........cococereeinne s s e e s e s s 33

Revenues and Expenditures — Budget to Actual (Budgetary Basis — General Fund) ............ccccveneneee. 33
Notes to Statement of Revenues and Expenditures — Budget to Actual (Budgetary Basis — General
FUNA) ¢ttt ettt h ettt b e ettt be e 36
Supplementary INTOIMATION .........eiiiiiiiiieciie ettt see e e e e e esteeesebeessbeeessaeessseessseesssaesssseesssennes 37
Non-Major Governmental Funds — Combining Balance Sheet ...........ccccooiviiiinineiiniiiceee 37

Non-Major Governmental Funds Combining Statement of Revenues, Expenditures and Changes in
FUNA BALANCE ...ttt ettt she et s 38

Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
AUATEING SEANAATVAS. ..ottt ettt ettt e e e st e st e ssaesssesssessaeasseesseasseesseenseenseeseensnens 39



HAGUE, SAHADY & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS
126 President Avenue

Fall River, MA 02720

TEL. (508) 675-7889

FAX (508) 675-7859
www.hague-sahady.com

To the Operating Committee of Dunn’s Corners Fire
District Westerly, Rhode Island

Independent Auditors’ Report

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Dunn’s Corners Fire District (“the District”), as of and for the year ended
May 31, 2021, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves, performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatements of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting procedures used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the Dunn’s
Corners Fire District as of May 31, 2021, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information, on the pages indicated on the table of contents of this report, be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
the financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
content. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Dunn’s Corners Fire District’s basic financial statements. The supplementary statements are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combing and individual nonmajor
fund financial statements are fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 17, 2021 on our
consideration of the Dunn’s Corners Fire District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Dunn’s Corners Fire District’s internal control over financial reporting and compliance.

,%%e éﬂﬂmj + o FE

Hague, Sahady & Co., CPA's, P.C.

Fall River, Massachusetts

November 17, 2021



DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

The Governmental Accounting Standards Board (GASB) is the authoritative standard setting body that provides
guidance on how to prepare financial statements in conformity with generally accepted accounting principles (GAAP).
Users of these financial statements (such as investors and rating agencies) rely on the GASB to establish consistent
reporting standards for all governments in the United States. This consistent application is the only way users
(including citizens, the media, legislators and others) can assess the financial condition of one government compared
to others.

Financial Highlights

o The assets plus deferred outflows of resources of the District exceeded liabilities plus deferred inflows of
resources at May 31, 2021 and 2020, respectively by $2,643,555 and $2,370,199.

e In fiscal year ended May 31, 2021, the District’s total net position (governmental activities) increased by
$273,356

e As of the close of the current fiscal year, the District’s governmental funds reported combined ending
balances of $908,483. Approximately 55% of the total amount, $502,109 is available for spending at the
District’s discretion (unassigned fund balance).

Overview of the Financial Statements

This management discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. These basic financial statements comprise three components: 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements. The government-wide financial statements provide
both long-term and short-term information about the District as a whole. The fund financial statements focus the
individual components of the District government, reporting the District’s operations in more detail than the
government-wide statements. Both presentations (government-wide and fund) allow the user to address relevant
questions, broaden the basis of comparison and enhance the District’s accountability. An additional part of the basic
financial statements are the notes to the financial statements. The report also contains other required supplementary
information in addition to the basic financial statements themselves.

Government-Wide Statement

The government-wide financial statements are designed to provide readers with a broad overview of the District’s
finances, in a manner similar to a private sector business. The statements provide both short-term and long-term
information about District’s financial position, which assists in assessing the District’s economic position at the end
of the fiscal year.

The government-wide financial statements include two statements:

Statement of Net Position - Presents all the government’s position and liabilities along with any deferred inflows
and/or outflows of resources, with the difference being reported as net position. The amount of net position is widely
considered as a good measure of the District’s financial health as increases and decreases in the District’s net position
serve as a useful indicator of whether the financial position is improving or deteriorating.



DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

Government-Wide Statement (Continued)

Statement of Activities - Presents information showing how the government’s net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported for some items that will not result in cash
flows until future fiscal periods, i.e., uncollected taxes or earned but unused sick and vacation time.

Fund Financial Statements

Traditional users of government financial statements will find the fund financial statement presentation to be most
familiar. A fund is a grouping of related accounts that is used to keep control over resources that have been allocated
to specific projects or activities. The District uses fund accounting to ensure and demonstrate compliance with several
finance-related legal requirements. All of the funds of the District are categorized as governmental funds.

All of the funds of the District can be divided into three categories as follows:

Governmental funds - are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, government fund
financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful in the evaluation of a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate the comparison between governmental funds and governmental activities.

Most of the basic services provided by the District are financed through governmental funds. These funds are reported
using an accounting method called “modified accrual accounting”, which measurers cash, and all other financial assets
that can readily be converted to cash. Information is presented separately in the governmental fund balance sheet and
in the governmental fund statement of revenues, expenditures and changes in fund balances for the general fund which
is considered a major fund and data from all of the other governmental funds, which are considered non-major funds,
are combined into a single aggregated presentation. Individual fund data for these nonmajor governmental funds is
provided in the form of combining statements, which are not required but are supplementary information.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Other Information

In addition to the basic financial statements, this report also serves presents certain required supplementary
information. Which presents the budgetary comparison to demonstrate compliance with its respective budget.



DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the
case of the District, assets exceeded liabilities by $2.64 million as of May 31, 2021 and $2.37 million as of May 31,
2020. Key components of the District’s activities are presented below. The following table reflects the condensed
net position based on the statement of net position found in these financial statements.

Statement of Net Position
May 31, 2021 and 2020

Total
Governmental Activities Percentage
2021 2020 Change

Assets

Current assets $ 1,051,527 $ 911,459 15%

Capital assets 2,228,191 2,158,296 3%
Total assets 3,279,718 3,069,755 7%
Deferred Outflows of Resources

None - - 0%
Total deferred outflows of resources - - 0%
Liabilities

Current liabilities 198,436 157,319 26%

Long-term liabilities 437,727 542,237 -19%
Total liabilities 636,163 699,556 -9%
Deferred Inflows of Resources

Property tax - - 0%
Total deferred inflows of resources - - 0%
Net Position

Net investment in capital assets 1,693,023 1,510,415 12%

Restricted 406,374 455,768 -11%

Unrestricted 544,158 404,016 35%
Total net position $ 2,643,555 $ 2,370,199 12%




DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

Government-Wide Financial Analysis (Continued)

A significant portion of the District’s net position reflects its investment in capital position (e.g., land, construction in
progress, buildings and improvements, machinery and equipment, radio and communication equipment and
automobiles, etc.), less any related debt used to acquire those assets that is still outstanding. The District uses these
capital assets to provide services to its residents; consequently, these assets are not available for future spending.
Although the District’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate these liabilities.

The District’s financial position is the product of several financial transactions including the net results of activities,
the acquisition and payment of debt, the acquisition and disposal of capital assets, and the depreciation of capital
assets.

An additional portion of the District’s net position represents resources that are subject to external restrictions on how
they may be used. At fiscal year ended May 31, 2021, restricted net position totaled $406,374 with $94,563 of this
amount restricted for use on capital building improvements, $18,363 for use on equipment replacement and $219,990
restricted for use on vehicle replacement. The remaining restriction is for both the memorial fund in the amount of
$4,885 and the prevention fire fund in the amount of $68,573.

The District was able to report positive balances in all three categories of net position for its governmental activities
for the fiscal year 2021.

Statement of Changes in Net Position

The District’s total net position increased by $273,356 for the fiscal year ended May 31, 2021 and $57,881 for the
fiscal year ended May 31, 2020.

This summary of changes in net position is based on the Statement of Activities found in these financial statements.

Key elements of these increases / (decreases) are documented on the following page:



DUNN’S CORNERS FIRE DISTRICT

Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

Statement of Activities

For the Year Ending May 31, 2021 and 2020

Program Revenues
Fees, fines and charges for services
Operating grants and other revenues

Total program revenues

Program Expenses
Public safety- fire protection
Recreation-community building
Depreciation
Interest expense on bonds

Total expenses

Net (expense) revenue and
changes in net position

General Revenues
Property taxes and related revenue
Investment income
Miscellaneous income

Total program revenues

Special Items
Special item- sale of capital assets

Total other financing sources (uses)
Changes in net position
Net position, beginning of year

Net position, end of year

Total

Governmental Activities Percentage

2021 2020 Change
369,088 $ 339,846 9%
- - 0
369,088 339,846 9%
737,053 868,363 -15%
13,209 16,836 -22%
212,924 180,640 18%
19,655 32,421 -39%
982,841 1,098,260 -11%
(613,753) (758.,414) -19%
869,192 806,987 8%
1,516 5,682 -73%
16,401 3,093 430%
887,109 815,762 9%
- 533 0%
- 533 0%
273,356 57,881 372%
2,370,199 2,312,318 3%
$ 2,643,555 $ 2,370,199 12%




DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)
Year Ended May 31, 2021

Governmental Activities

Total governmental activities revenues for the District are comprised of property taxes and related revenues of $869
thousand, $314 thousand in intergovernmental revenues and $73 thousand in miscellaneous and interest income.

Miscellaneous Governmental Activities- Revenues
mcome
3% FY2021

Interest income
1%

1

Intergovernmental-
operating
26%

Property taxes and
related interest
70%

General - The majority of general revenues are tax collections from the District’s taxpayers. This amount
represented 70% of the total revenues of $1.2 million.

Program - Charges for services of $314 thousand represents fees for other districts and $31 thousand is generated
from inspectional fees.

Operating contributions of $7 thousand represent the District’s receipt of the MV A funds, which relate to cost
recovery relative to auto accident scenes.



DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)
Year Ended May 31, 2021

Governmental Activities (continued)

For fiscal year ended May 31, 2021, expenses for the governmental activities totaled $982,841.

Public safety and recreation are the only functiosn of the District. The following shows the portion of each expense
item displayed on the statement of activities. The largest expenses for the District were salaries and board of engineers,
which were $274,178 and $368,484 for year ended May 31, 2021.

Financial Analysis of the Government’s Funds
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal

requirements.

Governmental Activities- Expenses FY2021

Non-Capital ExpenseMiscellaneous
Interest 3% 0%

2% N\_ |

Depreciation

22% W

Board of Engineers
38%

Community B
1% Clerk
0%
Administrative
0% Tax
Collector/Assessor

28% Operating Committee 0%

6%

Governmental funds - The focus of the District’s governmental funds is to provide information on the near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the District’s
financing requirements.



DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

Financial Analysis of the Government’s Funds (Continued)

The District’s governmental funds reported combined ending fund balances of $908,483 for fiscal year ended May
31, 2021 and $800,341 for fiscal year ended May 31, 2020.

During 2021, total governmental funds reported amounts of $0 within the non-spendable fund balance category, $0
within the restricted fund balance category, $337,801 within the committed fund category, $68,573 within the assigned
fund balance category, and $502,109 within the unassigned fund balance category. Please refer to the Note “Fund
Balance Classification Details” for a detailed breakdown of the components within each category.

Discussion and Analysis of Significant Budget Variances

The Dunn’s Corners Fire District submits its budget to the Committee after reviewing and revising its revenue and
expenditure plan for final adoption before setting the tax rate. For detailed information regarding the District’s
budgetary comparison, please see the required supplementary information section of these financial statements.

During fiscal year 2021, the District received $128 thousand more than it budged in revenue, primarily from the
collections of property taxes and related revenues.

Capital Asset and Debt Administration

Capital Position

The District’s investment in capital position for governmental activities as of May 31, 2021 amounts to $2,228,191
net of accumulated depreciation. The investment in capital position includes land, buildings and improvements,
vehicles, and automobiles. The decrease in overall investments in capital assets is as a result of depreciation exceeding
current purchases. The following is a summary of capital position as of May 31, 2021:

Capital Assets, Net of Accumulated Depreciation

Total

Governmental Activities Percentage

2021 2020 Change
Governmental Activities
Land $ 454,696 $ 454,696 0%
Buildings and improvements, net 902,715 959,435 -6%
Machinery and equipment, net 254,537 - 0%
Automobiles, net 616,243 744,165 -17%
Total capital assets $ 2,228,191 $ 2,158,296 3%

10



DUNN’S CORNERS FIRE DISTRICT
Management’s Discussion and Analysis (MD&A)

Year Ended May 31, 2021

Economic Factors and Impact on Future Periods

The district will need to replace one fire engine in the next 2-3 years. Grants will be applied for, however we are
not optimistic that we will receive any aid. We plan to cover close to half the cost with reserved funds and the
balance through either a lease purchase agreement or by a loan, whichever is most cost effective.

Contacting the District’s Financial Management
This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general
overview of the District’s finances and to show accountability for the money it receives. If you have questions about

this report or need additional financial information, contact the District Office at Dunn’s Corners Fire District, 1
Langworthy Road, Westerly, RI 02891.

11
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DUNN’S CORNERS FIRE DISTRICT
Statement of Net Position

May 31, 2021

Governmental
Activities
Assets
Current Assets
Cash and cash equivalents § 994,518
Property tax receivables 24,365
Accounts receivable (other) 10,047
Inventory 1,690
Prepaid expense 20,907
Total current assets 1,051,527
Capital Assets
Land 454,696
Buildings and improvements 1,623,782
Equipment 282,819
Vehicles 2,010,723
Less: accumulated depreciation (2,143,828)
Total capital assets 2,228,191
Total assets 3,279,718
Deferred Outflows of Resources
None -
Total deferred outflows of resources $ -

The accompanying notes are an integral part of this statement

12



DUNN’S CORNERS FIRE DISTRICT

Statement of Net Position

May 31, 2021
Governmental
Activities

Liabilities
Current liabilities

Accounts payable $ 67,756

Accrued expenses 33,239

Notes Payable 97,441
Total current liabilities 198,436
Long-term labilities

Notes payable, due in more than one year 437,727
Total long-term liabilities 437,727
Total liabilities 636,163
Deferred Inflows of Resources
Property Tax -
Total deferred inflows of resources -
Net Position
Net investment in capital assets 1,693,023
Restricted for:

Specific purposes - prevention fire 68,573

Specific purposes - memorial 4,885

Building and improvements 94,563

Equipment replacement 18,363

Vehicles replacement 219,990
Unrestricted 544,158
Total net position § 2,643,555

The accompanying notes are an integral part of this statement



DUNN’S CORNERS FIRE DISTRICT

Statement of Activities

For the Year Ended May 31, 2021

Program Revenues

Net (Expenses)
Revenue and
Change in Net Position

Charges for Capital Grants Governmental
Functions / Programs Expenses Services and Contributions Activities
Governmental Activities

Public safety - fire protection $ 737,053 $ 363,857 $ $ 373,196
Recreation - community building 13,209 5,231 7,978
Interest on long-term debt 19,655 - 19,655
Depreciation 212,924 - 212,924
$ 982,841 $ 369,088 $ $ 613,753

General Revenues
Property taxes and related revenue $ 869,192
Interest income 1,516
Miscellaneous income 16,401
Total general revenues 887,109

Special Items

Gain on sale of assets -
Total special items -
Change in net position 273,356
Net position, beginning of year 2,370,199
Net position, end of year $ 2,643,555

The accompanying notes are an integral part of this statement

14
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DUNN’S CORNERS FIRE DISTRICT

Balance Sheet-Governmental Funds

May 31, 2021
Major Fund Total
General Non-Major  Governmental
Fund Funds Funds

Assets

Cash and cash equivalents $ 994,518 $ - $ 994,518

Property tax receivables 24,365 - 24,365

Account receivable (other) 10,047 - 10,047

Prepaid expenses - - -

Due from other funds 40,000 406,374 446,374
Total assets 1,068,930 406,374 1,475,304
Deferred Outflows of Resources

None - - -
Total deferred outflows of resources - - -
Total assets and deferred outflows of resources 1,068,930 406,374 1,475,304
Liabilities

Accounts payable 67,756 - 67,756

Accrued expenses 28,326 - 28,326

Due to other funds 446,374 - 446,374
Total liabilities 542,456 - 542,456
Deferred Inflows of Resources

Deferred property tax revenue 24,365 - 24,365
Total deferred inflows of resources 24365 - 24,365
Fund Balance

Nonspendable - - -

Restricted - - -

Committed - 337,801 337,801

Assigned - 68,573 68,573

Unassigned 502,109 - 502,109
Total fund balance 502,109 406,374 908,483
Total liabilities, deferred inflows of

resources and fund balance $ 1,068,930 $ 406374 $ 1,475,304

The accompanying notes are an integral part of this statement

15



DUNN’S CORNERS FIRE DISTRICT

Reconciliation of the Governmental Fund Balance Sheet
Total Fund Balances to the Statement of Net Position

May 31, 2021

Total governmental fund balance $ 908,483

Amounts reported for the activities in the Statement of Net Position
are different because

Other long-term assets and deferred outflows are not available to pay for
current period expenditures and, therefore, are unavailable in the funds:

Inventory 1,690
Prepaid expenses 20,907

Capital assets used are not financial resources and, therefore,
are not reported in the funds:

Beginning net capital assets 2,158,296
Current year capital asset additions 282,819
Current year capital asset dispositions -
Depreciation expense (212,924)

Other long-term assets and deferred outflows are not available to pay for current period
expenditures and, therefore, are unavailable in the funds:

Deferred revenue - real and personal property taxes 24,365

Other long-term liabilities and deferred inflows, including bonds payable, are not due
and payable in the current period and, therefore, are not reported in the funds:

Bonds and notes payable (535.,168)
Interest accrued on long-term debt (4,913)
Net position of governmental activities $2,643,555

The accompanying notes are an integral part of this statement

16



DUNN’S CORNERS FIRE DISTRICT

Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended May 31, 2021

Major Fund Total
General Non-Major  Governmental
Fund Funds Funds
Revenues
Property taxes and related interest $ 889,975 $ - 889,975
Intergovernmental - operating 314,443 - 314,443
Interest income 1,516 - 1,516
Miscellaneous income 61,756 9,290 71,046
Total revenues 1,267,690 9,290 1,276,980
Expenditures
Public safety - fire protection 831,770 189,450 1,021,220
Recreation - community building 13,209 - 13,209
Debt service:
Note principal 112,713 - 112,713
Note interest 22,462 - 22,462
Total expenditures 980,154 189,450 1,169,604
Excess (deficiency) of revenues
over expenditures 287,536 (180,160) 107,376
Other Financing Sources (uses)
Gain on sale of capital assets - 766 766
Transfers in - 130,000 130,000
Transfers out (130,000) - (130,000)
Total other financing sources (uses) (130,000) 130,766 766
Excess (deficiency) of revenues and
other sources over expenditures
and other uses 157,536 (49,394) 108,142
Fund balance, June 1,2020 344,573 455,768 800,341
Fund Balance, May 31,2021 $ 502,109 $ 406,374 908,484




DUNN’S CORNERS FIRE DISTRICT

Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended May 31, 2021

Net change in fund balance

Amounts reported for the governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities the cost of those
assets in allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by
which capital outlays exceeded depreciation in the current
period.

Capital Outlay, net
Depreciation

Revenues in the Statement of Activities that do not provide
current financial resources are not reported as revenues
in the funds.

The issuance long-term debt (e.g. bonds and installment
purchases) provide current financial resources to governmental
funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds.
Neither transaction has any effect on the net position in the
government-wide statements

Some expenses reported in the Statement of Activities do not require
the use of current financial resources and, therefore, and not reported
as expenditures in the governmental funds.

Insurance
Inventory

Interest accrued on long-term debt

Net change in governmental activities

§ 108,142

282,819
(212,924)

(20,783)

112,713

582

2,807

_$ 273356

18



DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Dunn’s Corners Fire District (the District) operates under the direction of an Operating Committee
and provides fire protection services to the residents of designated areas of Westerly and Charlestown,
Rhode Island. The District also provides fire protection services to other local fire districts under
individual contracts.

The District’s financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements and
Interpretations). The more significant accounting policies established in GAAP and used by the District
are discussed below.

Reporting Entity

The reporting entity consists of a) the primary government, b) organizations for which the primary
government is financially accountable, and c¢) other organizations for which the nature of significance of
their relationship with the primary government are such that exclusion would cause the reporting entity’s
financial statements to be incomplete or misleading as set forth by GASB. In evaluating how to define the
reporting entity for financial statement reporting purposes, management has considered all potential
component units. The decision to include a potential component unit in this reporting entity was made by
applying the criteria set forth by GASB, including legal standing, fiscal dependency and financial
accountability. The criterion has been considered and there are no agencies or entities which should be
presented with this government.

Basic Financial Statements — Government-Wide Statements

The District’s basic financial statements include both government-wide (reporting the District asa whole)
and fund financial statements (reporting the District’s major funds). Both the government- wide and fund
financial statements categorize primary activities as governmental.

In the government-wide statement of net position, the governmental activities columns (a) are presented on
a consolidated basis by column, and (b) are reported on a full accrual, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term debt and obligations. The District’s net
position is reported in two parts — invested in capital assets, net of related debt and unrestricted net position.

The government-wide statement of activities reports both the gross and net cost of the District’s primary
function of fire protection. This function is also supported by general government revenues (property taxes,
interest, and miscellaneous income). The statement of activities reduces gross expenses (including
depreciation) by related program revenues, operating, and capital grants. Program revenues must be directly
associated with the function. The net costs of fire protection are normally covered by general revenue
(property taxes, interest, and miscellaneous income). The District does not allocate indirect costs.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basic Financial Statements — Government-Wide Statements (continued)

This government-wide focus is more on the sustainability of the District as an entity and the change in the
District’s net position resulting from the current year’s activities. When both restricted and unrestricted
resources are available for use, it is the District’s policy to use restricted resources first, then unrestricted
resources as they are needed.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the District are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets,
deferred outflows of resources, liabilities, deferred inflows of resources, reserves, fund equity, revenues,
and expenditures. The various funds are reported by generic classification within the financial statements.
The following fund types are used by the District:

Governmental Funds:

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources)
rather than upon net income. The following is a description of the governmental funds of the District:

General Fund: This fund is the general operating fund of the District. It is used to account for all financial
resources except those required to be accounted for in another fund. The General Fund is considered a major
fund.

Special Revenue Funds: These funds are used to account for the proceeds of specific revenue sources that
are legally restricted, committed, or assigned for specified purposes. The District currently maintains two
special revenue funds, the Prevention Fund, which is used to account for inspection fee income which is used
to pay for training activities and supplies, and the Memorial Fund which is to be used for future
commemoration ceremonies of current and past members of the Dunn’s Corners Fire Department. These
funds are considered non-major funds for the year ended May 31, 2021.

Capital Project Funds: These funds are used to account for the acquisition or construction of capital assets.
The District currently maintains three capital project funds: Truck Fund, Equipment Fund, and Building
Fund. These funds are considered non-major funds for the year ended May 31, 2021.

When an expenditure is incurred for a purpose for which amounts in any unrestricted fund balance category
could be used, committed fund balances are considered to have been spent first, followed by assigned fund
balances and unassigned fund balances.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basic Financial Statements — Fund Financial Statements (continued)
Basis of Accounting:

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

Accrual: Governmental activities in the government-wide financial statements are presented on the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred.
The governmental activities in the government-wide financial statements are presented on the accrual basis
of accounting. Revenues are recognized when earned and expenses are recognized when incurred. Under
this basis of accounting and measurement focus, the District applies (a) all GASB pronouncements and (b)
FASB statements and interpretations, APB Opinions, and Accounts Research Bulletins issued on or before
November 30, 1989 except those that conflict with a GASB pronouncements.

Modified Accrual: The governmental funds financial statements are presented on the modified accrual basis
of accounting. Under the modified accrual basis of accounting, revenues are recorded when susceptible to
accrual; i.e. both measurable and available. “Available” means collectible within the current period or
within sixty (60) days after year-end. Expenditures are generally recognized under the modified accrual
basis of accounting when the related liability is incurred. The exception to this general rule is that principal
and interest on general obligation long-term debt, if any, is recognized when due. The District uses the
purchase method with regard to its expenditures for insurance premiums and inventory.

Allowance for Doubtful Accounts:

Based upon prior experience, management has not established an allowance for doubtful accounts for its
delinquent property taxes or other receivables in its General Fund.

Inventory:

Inventory consists of radio boxes purchased by the District for resale at cost to local establishments. These
are carried at historical cost.

The governmental activities in the government-wide financial statements are presented on the accrual basis
of accounting. Revenues are recognized when earned and expenses are recognized when incurred. Under
this basis of accounting and measurement focus, the District applies (a) all GASB pronouncements and (b)
FASB statements and interpretations, APB Opinions, and Accounts Research Bulletins issued on or before
November 30, 1989 except those that conflict with a GASB pronouncements.

21



DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Capital Assets:

Capital assets purchased or acquired with an original cost of $10,000 or more are reported at historical cost
or estimated historical cost. Additions, improvements, and other capital outlays that significantly extend the
useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as
incurred.

Depreciation on all assets is provided on the straight-line basis over estimated useful lives ranging from
five (5) to forty (40) years.

GASB Statement No. 34 requires the District to report and depreciate new infrastructure assets.
Infrastructure assets include roads, bridges, underground pipe (other than related to utilities), traffic signals,
etc.

Deferred Outflows/Inflows of Resources:

In addition to assets, the statement of net position and the governmental fund balance sheet will sometimes
report a separate section for deferred outflows of resources. This separate financial statement element,
Deferred Outflows of Resources, represents the consumption of net position or fund balance that applies to
a future period and so it will not be recognized as an expense or expenditure until then. For the year ended
May 31, 2021, the District had no items that met the criterion for this category. In addition to liabilities, the
statement of net position and the governmental fund balance sheet will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, Deferred Inflows of Resources,
represents an acquisition of net position or fund balance that applies to a future period and so it will not be
recognized as revenue until then. For the year ended May 31, 2021, the District had receivables in
connection with property taxes, related interest and penalties which were considered unavailable for
revenue recognition and were therefore presented as deferred inflows of resources. These are discussed
further in Note 5.

Unearned Revenues:

Unearned revenues arise as liabilities in the government-wide and fund financial statements when assets
are recognized before the related revenue recognition criteria have been satisfied. In the District, this
consists of grants received before the eligibility and performance requirements have been met. As of May
31, 2021, the District did not have any unearned revenues.

Budgets:

The District is required by state law to adopt an annual budget. The budget is presented on the modified
accrual basis of accounting.

The budget is developed by the District’s Operating Committee and then presented to eligible voters for
approval at the Annual Meeting held each July. The District’s tax levy is also approved by the eligible
voters at the Annual Meeting. There were no appropriations made during the 2020-2021 fiscal year.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Cash Equivalents:

The District defines cash equivalents as liquid investments with an original maturity of three months or
less. The District had cash equivalents of $347,038 at May 31, 2021 which consisted of short-term
certificate of deposits.

Fund Equity and Net Position:
In the government-wide financial statements, net position is classified in the following categories:

Net Investments in Capital Assets — This category groups all capital assets into one component of net
position. Accumulated depreciation and the outstanding balances of debt that are attributable to the
acquisition, construction, or improvement of these assets reduce this category.

Restricted Net Position — This category represents constraints placed on net position use which are either:

a) externally imposed by creditors, grantors, contributors, or laws or regulations of other governments,
or
b) imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Position — This category represents the net position of the District, which is not restricted
for any project or other purpose.

In the fund financial statements, fund balances of governmental funds are composed of five classifications
designed to disclose the hierarchy of constraints placed on how fund balance can be spent:

e  Non-spendable Fund Balance — This classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be maintained
intact.

e Restricted Fund Balance — This classification includes amounts that are restricted to specific
purposes externally imposed by creditors or imposed by law.

o  Committed Fund Balance — This represents the portion of fund balance that can only be used for
specific purposes imposed by the District’s highest level of decision-making authority (the
Operating Committee) and presented to the District’s voters for approval. In the District’s Capital
Project Funds, these are monies earmarked by the Operating Committee awaiting approval for
specific projects by the District’s voters.

o Assigned Fund Balance — This classification includes amounts that are intended for a particular
purpose but are neither restricted nor committed. In the District’s Prevention Fund (a Special
Revenue Fund), these monies are earmarked and approved by the Fire Chief. In the General Fund,
these monies represent fund balance set aside to balance the subsequent year’s budget.

o Unassigned Fund Balance — This represents amounts that are available for any purpose.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Application of Accounting Standards:

For the year ending May 31, 2021, the District implemented the following pronouncements issued by the
GASB include:

GASB Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and Direct
Placements

NOTE 2 - CASH AND CASH EQUIVALENTS AND INVESTMENTS

Deposits and Investments - The District has no formal policy for deposits (cash and certificates of deposit
treated as cash equivalents) and investments or a custodial credit risk policy and related credit risk policy
for debt securities. However, as a practice, the District follows Rhode Island State Statutes which allows
for the deposit of funds into savings accounts or certificates of deposit of commercial or savings banks or
trust companies, or in obligations of the United States or its agencies, or in any other short term
investment, as would be made by prudent persons of discretion and intelligence.

Interest Rate Risk_- The District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from interest rate increases.
Generally, the District does not invest in any long-term investment obligations.

Concentration of Credit Risk— At May 31, 2021, the carrying amount of the District’s deposits with
financial institutions (including cash and certificates of deposit) was $994,518 and the bank balance was
$1,002,003 of which $500,000 was covered by federal depository insurance and $494,518 was
collateralized by debt securities held by the financial institution.

NOTE 3 - PROPERTY TAXES

The District’s property tax is levied and due between September
1 st

and September 30", based on the

assessed value listed as of December 31°" of the previous year. Property taxes that have been levied and
are due on or before year-end are recognized as revenue on the fund financial statements if they have been
collected within sixty days after year-end. Property taxes receivable represents delinquent and uncollected
taxes from the prior and current levies. Delinquent taxes accrue interest at 12% per annum. Property taxes
receivable not collected within sixty days after year-end are reflected as deferred inflows of resources —
revenues unavailable. An allowance has not been established for uncollectible taxes based on historical
collection experience and because Rhode Island State Statutes provide for an immediate three-year lien on
property related to delinquent taxes.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 4 - RISK MANAGEMENT AND LITIGATION

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District has obtained
coverage from commercial insurance companies and has effectively managed risk through various
employee education and prevention programs. There have been no significant reductions in insurance
coverage and settlements have not exceeded insurance coverage for each of the past three fiscal years. All
risk management activities are accounted for in the general fund. Expenditures and claims are recognized
when it is probable that a loss has occurred, and the amount of the loss can be reasonably estimated. In
determining claims, events that might create claims, but for which none have been reported, are
considered. There were no claims outstanding at May 31, 2021.

NOTE 5 - RECEIVABLES
At May 31, 2021, receivables consisted of the following:

Fund Financial Government-Wide

Statements Statements
General Governmental
Fund Activities
Property taxes $ 24,365 $ 24,365
Fire prevention contracts 10,047 10,047
Total receivables $ 34,412 $ 34,412

Governmental funds report deferred inflows of resources in connection with receivables that are not
considered to be available to liquidate liabilities of the current period.

At May 31, 2021, the District’s deferred inflows of resources consisted of the following:

Fund Financial Government-Wide

Statements Statements
General Governmental
Fund Activities

Deferred Property Tax Revenues ~ $ 24,365 $ -
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DUNN’S CORNERS FIRE DISTRICT

Notes to the Financial Statements

NOTE 6 - INTERFUND BALANCES AND TRANSFERS

May 31, 2021

Interfund balances between governmental funds arise when receipts or disbursements are processed through
one fund’s cash accounts on behalf of another fund or from temporary advances of receipts. All balances are
expected to be repaid within one year. The interfund activity presented below is for the fund statement level only.
These balances include both due from/to other funds and intra-equity receivables and payables. As of May 31,
2021, the District’s interfund balances were as follows:

Major Governmental Funds
General Fund
General Fund

Non-Major Governmental Funds
Prevention
Memorial
Truck
Equipment
Building

Totals

Other Financing Other Financing Due to(Due from)
Sources Uses NET
$ - $ 130,000 $ (446,374)
- - 40,000
- - 68,573
- - 4,885
40,000 - 219,990
60,000 - 18,363
30,000 - 94,563
$ 130,000 $ 130,000 $ -

Transfers represent nonreciprocal transactions between funds. Transfers between governmental funds are
netted as part of the reconciliation to the government-wide financial statements.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements
May 31, 2021

NOTE 7 - CAPITAL ASSETS - GOVERNMENTAL ACTIVITIES

Changes in capital assets of governmental activities are as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities
Capital assets not being depreciated
Land $ 454,696 $ - $ - $ 454,696
Total capital assets not being depreciated 454,696 - - 454,696
Capital assets, being depreciated
Building and improvements 1,623,782 - - 1,623,782
Equipment and maintenance - 282,819 - 282,819
Automobiles and other vehicles 2,010,723 - - 2,010,723
Total capital assets, being depreciated 3,634,504 282,819 - 3,917,323
Accumulated depreciation
Building and improvements 664,347 56,719 - 721,066
Equipment and maintenance - 28,282 - 28,282
Automobiles and other vehicles 1,266,557 127,922 - 1,394,479
Total accumulated depreciation 1,930,904 212,924 - 2,143,828
Total capital assets, being depreciated, net 1,703,600 69,895 - 1,773,494
Net capital assets $ 2,158,296 $ 69,895 $ - $ 2,228,191

For the year ended May 31, 2021, depreciation was charged to the following functions as follows:

Public safety 212,924

Total depreciation expense $ 212,924
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DUNN’S CORNERS FIRE DISTRICT

Notes to the Financial Statements

May 31, 2021

NOTE 8 - NONCURRENT LIABILTIES - GOVERNMENTAL ACTIVITIES

Long-term debt of the governmental activities for the year ended May 31, 2021 consist of the following:

Description of Obligation

Beginning
Balance

Additions Repayments

Ending Interest
Balance Paid

Note payable dated 11/13/08, payable fifteen (15) years at $56,667 per
year plus interest at a variable rate equal to 80% of the New York Prime
Rate (3.25% per annum at May 31, 2021). Original indebtness was
$850,000 for the purchase of a ladder truck. Direct Borrowing

Note payable dated 12/07/14, payable fifiteen (15) years with monthly
payments of principal and interest at the Wall Street Journal prime rate
minus one-half (.50%) percent (2.75% at May 31,2021) Original
indebtedness was $520,000 for the purchase of engine # 4. The note is
secured by engine # 4. Direct Borrowing

Note payable dated 08/23/16, payable five (5) years with monthly
payments of principal and interest of $1,168.82 at 3.00% per annum.
Original indebtness was $65,000 for the purchase of the GMC Yukon.The
note is secured by the GMC Yukon and a certificate of deposit. Direct

Note payable dated 08/4/2018, payable ten (10) years with monthly
payments of principal and interest of $343.33 at 3.00% per annum.
Original indebtness was $40,000 to refinance a portion of the fire station
at a lower interest rate. Direct Borrowing

Note payable dated 8/4/2018, payable five (5) years with yearly payments
of interest of $600 at 3.00% per annum. Original indebtness was $19,000
to refinance a portion of the fire station at a lower interest rate. Direct
Placement

Total long-term debt

$ 226,666

356,520

18,308

26,387

20,000

$ - $ 56,667

- 32,416

- 13,662

0 9,968

$169,999 $ 5,120

324,104 12,904

4,646 364

16,419 667

20,000 600

$ 647,881

$ - $ 112,713

$535,168 § 19,655

Due within one year
Due in more than one year

97,441
437,727

$535,168
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 8 - NONCURRENT LIABILTIES - GOVERNMENTAL ACTIVITIES (Continued)

The District has pledged its full faith and credit as collateral for its indebtedness. The notes will be paid
through the General Fund from taxes levied on taxable property in the District. Interest paid by the District
for the year ended May 31, 2021 was $19,655.

The schedule of debt maturity (principal and interest) is as follows:

Ladder Truck  Station #2 Engine #4 GMC Yucon
$850,000 $875,000 $520,000 $65,000

Note Note Note Note Total
Principal Maturities
May 31,
2022 $ 56,667 $ 4,000 $ 32,128 $ 4,646 $ 97,441
2023 56,667 4,000 33,520 - 94,187
2024 56,662 4,000 32,703 - 93,365
2025 - 4,000 32,703 - 36,703
2026 4,000 32,703 - 36,703
Thereafter - 22,390 154,379 - 176,769
Total $ 169,996 $ 42,390 $ 318,136 $ 4,646 $ 535,168
Due within one year $ 56,667 $ 4,000 $ 32,128  $ 4,646 $ 97,441
Due in more than one year 113,329 38,390 286,008 - 437,727
Total $ 169,996 $ 42,390 § 318,136 § 4,646 $§ 535,168
Interest Maturities
May 31,

2022 $ 4,419 $ 690 $ 13,182  $ 30 $ 18,321

2023 2,947 690 11,790 - 15,427

2024 1,478 120 10,934 - 12,532

2025 - 120 10,071 - 10,191

2026 - 120 10,071 - 10,191

Thereafter - 240 37,507 - 37,747

Total $ 8,844 $ 1,980 $ 93,555 $ 30 $ 104,409

Due within one year $ 4,419 $ 690 $ 13,182 $ 30 $ 18,321

Due in more than one year 4,425 1,290 80,373 - 86,088

Total $ 8,844 $ 1,980 $ 93,555 $ 30 $ 104,409
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 9 - COMMITTED AND ASSIGNED FUND BALANCE

AtMay 31, 2021, committed and assigned fund balances on the fund financial statements consisted of the
following:

Purpose Amount Authority
Committed
Acquisition of District vehicles $179,990  Operating Committee
Acquisition of firefighting equipment and apparatus 128,988 Operating Committee
Acquisition and improvement of District real property 73,333 Operating Committee
Future commemoration services 4,885 Operating Committee
$387,196
Assigned
Fire prevention 68,573  Fire Chief
$ 68,573

NOTE 10- PENSION PLAN

The District sponsors and administers a defined contribution profit sharing retirement plan under Section
401(k) of the Internal Revenue Code. At its sole discretion, the District may make matching and profit-
sharing contributions to eligible employees’ accounts. As of May 31, 2021, the District’s plan provided
matching contributions of up to 7% of gross pay for employees who have worked 1,000 hours and are at
least 21 years of age. Total District contributions to the plan for the year ended May 31, 2021 were
$11,657. As of May 31, 2021, there was three (3) participants in the plan.

NOTE 11- FIRE PROTECTION CONTRACTS

For the year ended May 31, 2021, the District had contracts with four (4) other area fire districts to provide
fire protection services for an annual fee. The contracts, which range from four and one- half (4 2 ) to five
(5) years, have fees which are based on each participating districts’ property tax assessment, the District’s
own applicable mill rate, and other factors. For the year ended May 31, 2021, fees earned under these
contracts totaled $314,443.
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 12- EXPENDITURES IN EXCESS OF APPROPRIATIONS

For the year ended May 31, 2021, the following expenditures were in excess of their budgeted
appropriations by the following amounts:

Operating
Office Supplies $ 1,203
Tax collector/assessor
Legal services 884
Computer Services 14
Operating Committee
Legal services 6,495
401(k) admin fee 163
District tax contributions (all) 3,446
Chief interview expense 263
DCFD community building
Fuel
Repairs/minor upgrades 1,914
Salary
Clerk 100
Office Manager 923
Tax collector/assessor 3,641
Administrative assistant - salary 1,153
Duty chiefs (3) 9,556
Fire Marsh Assistant 2,213
Board of Engineeers
Personal Protective Equipment 727
Fixed Asset/Building Maintenance-Grounds 1,440
Fixed Asset/Building Maintenance Fire Protection & Insp. 3,453
Telephone/cable service 831
General maintenance and supplies 33
MSA SCBA 211,390
Capital
Principal - engine 4 4,416
Principal - GMC Yukon 862
Principal - station 2 wecu 9,968
Interest - station 2 wccu 667
Pond Boat 2,157
Alarm Systems 64

$267,975



DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

May 31, 2021

NOTE 13- PRONOUNCEMENTS ISSUED, NOT YET EFFECTIVE

For the year ending May 31, 2021, the District implemented or is in review of the following pronouncements issued
by the GASB:

Statement No. 83, Certain Asset Retirement Obligations (effective for reporting periods beginning after June
15, 2019), N/A for the District

Statement No. 84, Fiduciary Activities (effective for reporting periods beginning after December 15, 2019)

Statement No. 90, Majority Equity Interest (effective for periods beginning after December 15, 2020) N/A
for the District

Statement No. 91, Conduit Debt Obligations (effective for periods beginning after December 15, 2021) N/A
for the District

Statement No. 92, Omnibus 2020 (effective for periods beginning after June 15, 2021)

Statement No. 93, Replacement of Interbank Offered Rates (effective for periods beginning after June 15,
2021)

NOTE 14- SUBSEQUENT EVENTS

For the purposes of determining the effects of subsequent events on these financial statements, management has
evaluated events which have occurred after May 31, 2021 and through November 17, 2021, the date on which the
financial statements were available to be issued. The following represents these subsequent events:

On March 9, 2020 the Governor of the State of Rhode Island declared a State of Emergency in response to limit the
spread of COVID-19 Coronavirus, which the World Health Organization characterized as being a global pandemic.
As a result of the spread of COVID-19, there is considerable uncertainty around the duration of the pandemic
accordingly, the financial impact relate to State funding and other revenues and other potential financial impacts
cannot be reasonably estimated at this time. Management is carefully monitoring the situation.

See accompanying Independent Auditor’s Report
See notes to required supplementary information
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REVENUES
Property taxes
Outside district fees
Commercial inspection fees
Community building
MVAs
Interest income
Other income
Total revenues

EXPENDITURES
Operating

Clerk
Advertising

Administrative Assistant
Office supplies
Information services
Stationary/postage
Miscellaneous

Tax collector/assessor

Tax bills - Westerly/Charlestown

Operating supplies
Legal services
Computer services
Stationary/postage
Tax sale redempt
Professional education
Information services
Operating Committee
Legal services
Audit services
Miscellaneous
Payroll fees
401(k) admin fee

Consultant fees (treasurer)

Special legal services

District tax contributions (all)

Chief interview expense

DCFD community building
Fuel
Repairs/minor upgrades
Total operating

DUNN’S CORNERS FIRE DISTRICT

Notes to the Financial Statements

For the Year Ended May 31, 2021

VARIANCE WITH
FINAL BUDGET
ORIGINAL BUDGET FINAL POSITIVE
BUDGET ~ ADJUSIMENTS _ BUDGET  _ ACTUAL (NEGATIVE)
$ 807266 § $ 807266 $ 889975 8 82,709
314,000 314,000 314443 443
6,000 6,000 30,680 24,680
6,000 6,000 5231 (769)
6,000 6,000 7,036 1,036
- - 1,516 1,516
- - 18,809 18,809
$1,139266  $ $1,139266  $1267,690 S 128424
$ 1200 $ $ 1200 190§ 1,010
1,500 1,500 2,703 (1,203)
500 500 . 500
1,000 1,000 509 491
2,000 2,000 634 1,366
3,200 3,200 750 2450
200 200 . 200
- - 884 (884)
200 200 214 (14)
1,800 1,800 1,110 690
60 60 60 .
2,500 2,500 2,500
4,500 4,500 10,995 (6,495)
10,000 10,000 10,000 -
5,000 5,000 1,780 3220
2,500 2,500 1,371 1,129
2,000 2,000 2,163 (163)
2,000 2,000 475 1,525
5,500 5,500 3,746 1,754
25,750 25,750 29,196 (3.,446)
2,750 2,750 3,013 (263)
3,000 3,000 1,794 1,206
9,500 9,500 11414 (1914)
86,660 86,660 83,002 3,658

See accompanying Independent Auditor’s Report
See notes to required supplementary information
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DUNN’S CORNERS FIRE DISTRICT
Notes to the Financial Statements

For the Year Ended May 31, 2021

VARIANCE WITH
FINAL BUDGET
ORIGINAL BUDGET FINAL POSITIVE
BUDGET  ADJUSTMENTS  BUDGET ACTUAL (NEGATIVE)
Salary
Clerk 1,200 1,200 1,300 (100)
Treasurer 2,400 2,400 2,400 -
Bookeeper 3317 3317 3,175 142
Office Manager 41,195 41,195 42,118 (923)
Tax collector/assessor - - 3,641 (3,041)
Fire chief - salary and benefits 98,250 98,250 76,140 22,110
Administrative assistant - salary 12,500 12,500 13,653 (1,153)
Duty chiefs (3) 48,000 48,000 57,556 (9,556)
Firefighter/EMT 36,927 36,927 - 36,927
Fire fighter/facilites manager - salary and benefits 73,960 73,960 56,916 17,044
Leadership incentives 5,000 5,000 1,375 3,625
Moderator 1,200 1,200 300 900
Fire Marsh Assistant 7,500 7,500 9,713 (2,213)
Cleaning asst/maint 9,500 9,500 5,893 3,607
Total salary 340,949 340,949 274,180 06,769
Board of Engineeers
Personal protective equipment 17,500 17,500 18,227 (727)
Uniform Expenses 5,000 5,000 1,151 3,849
Radios and pagers 6,500 6,500 3,047 3,453
Replacement equipment 25,000 25,000 15,007 9,993
Maintenance - Apparatus 53,000 53,000 36,125 16,875
Maintenance - radios/alarm system 2,500 2,500 81) 2,581
Hydrant rental 10,000 10,000 9,585 415
Supplies - truck fuel 10,000 10,000 8,690 1,310
Station #1 - fuel and electric 16,000 16,000 12,262 3,738
Station #2 - fuel and electric 12,000 12,000 11,612 388
Insurance 64,000 64,000 62,425 1,575
General maintenance and supplies 15,000 15,000 3,711 11,289
Fixed Asset/Building Maintenance-Grounds 2,500 2,500 3,940 (1,440)
Fixed Asset/Building Maintenance Fire Protection & 6,500 6,500 9,953 (3,453)
Telephone/cable service 8,500 8,500 9,331 (831)
Dispatch service 14,025 14,025 13,999 26
Southern league 3,550 3,550 3,500 50
Dunn's Corners Fire Department 13,000 13,000 12,799 201
Engineers' expenses 7,000 7,000 7,033 (33)
Information services 8,500 8,500 5416 3,084

See accompanying Independent Auditor’s Report
See notes to required supplementary information
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DUNN’S CORNERS FIRE DISTRICT

Notes to the Financial Statements

For the Year Ended May 31, 2021

VARIANCE
WITH FINAL
BUDGET
ORIGINAL BUDGET FINAL POSITIVE
BUDGET ADJUSTMENTS BUDGET ACTUAL (NEGATIVE)
Fire marshal inspection expense 5,000 5,000 160 4,840
NFPA required testing 12,500 12,500 6,837 5,663
Wireless communication 5,000 5,000 3,102 1,898
Firefighter reimbursement program 71,200 71,200 67,984 3,216
Training 29,000 29,000 18,513 10,487
Firefighter health plan 7,500 7,500 3,800 3,700
EMS equipment 12,000 12,000 11,865 135
MSA SCBA - - 211,390 (211,390)
Bradford expenses 1 1 1 -
Total Board of Engineers 442276 442276 571,385 (129,109)
Capital
Principal - tower 5 56,667 56,667 56,667 -
Interest - tower 5 11,000 11,000 5,120 5,880
Principal - station 2 - - - -
Interest - station 2 2,800 2,800 - 2,800
Principal - engine 4 28,000 28,000 32,416 (4,416)
Interest - engine 4 14,800 14,800 12,903 1,897
Principal - GMC Yukon 12,800 12,800 13,662 (862)
Interest - GMC Yukon 1,400 1,400 364 1,036
Principal - station 2 weeu - - 9,968 (9,968)
Interest - station 2 weeu - - 667 (667)
Interest - FD loan 600 600 600 -
Alarm Systems 64 (64)
Pond Boat - - 2,157 (2,157)
Total capital 128,067 128,067 134,589 (6,522)
Total expenditures 997,952 997,952 1,063,156 (65,204)
Excess (deficiency) of revenue over
expenditures 141,314 141,314 204,534 63,220
OTHER FINANCING SOURCES (USES)
Tranfers between funds (130,000) (130,000) (130,000)
Total other financing sources (130,000) - (130,000) (130,000)
Excess (deficiency) of revenues and
other financing sources over expenditures $ 11314 $ - $ 11314 74534 § 63,220

See accompanying Independent Auditor’s Report
See notes to required supplementary information
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DUNN’S CORNERS FIRE DISTRICT
Required Supplemental Information
Notes to Statement of Revenues and Expenditures — Budget to Actual (Budgetary Basis — General Fund)

For the Year Ended May 31, 2021

Budgetary - GAAP Reporting Reconciliation

The accompanying Statement of Revenues and Expenditures — Budget and Actual (Budgetary Basis) — General Fund
are presented on the budgetary basis to provide a meaningful comparison of actual results with the budget. The major
difference between the budgetary basis and the Generally Accepted Accounting Principles (“GAAP”) basis are that:

Revenues are recorded when received in cash (budgetary basis) as opposed to when susceptible to accrual (GAAP
basis) except for property taxes which are recorded on the accrual basis when levied.

Expenditures are recorded when paid in cash (budgetary basis) as opposed to when liability is incurred (GAAP basis).

Therefore, timing, perspective and entity differences in excess (deficiency) of revenues and other sources of financial
resources for the year ended May 31, 2021 there are no reconciling items.

See accompanying Independent Auditor’s Report
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Assets

Due from other funds

Total assets

Deferred Outflows of Resources

None

Total deferred outflows of resources

Total assets and deferred outflows
of resources

Liabilities

None

Total liabilities

Deferred Inflows of Resources

None

Total deferred inflows of resources

Fund Balance
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balance

Total liabilities, deferred inflows of
resources and fund balances

DUNN’S CORNERS FIRE DISTRICT

Supplemental Information

Non-Major Governmental Funds

Combining Balance Sheet

May 31, 2021

Special Revenue Capital Projects Total
Prevention Memorial Truck Equipment Building Non-Major
Fund Fund Fund Fund Fund Funds
$ 68,573 $ 4,885 $§ 219,990 $§ 18,363 94,563 $ 406,374

68,573 4,885 219,990 18,363 94,563 406,374
68,573 4,885 219,990 18,363 94,563 406,374

- 4,885 219,990 18,363 94,563 337,801

68,573 - - - - 68,573
68,573 4.885 219,990 18,363 94,563 406,374

$ 68,573 $ 4885 $§ 219990 $§ 18.363 94,563 $§ 406374

See accompanying Independent Auditor’s Report
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DUNN’S CORNERS FIRE DISTRICT

Supplemental Information

Non-Major Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balance

For the Year Ended May 31, 2021

Special Revenue Capital Projects Total
Prevention Memorial Truck Equipment Building Non-Major
Fund Fund Fund Fund Fund Funds

Revenues

Intergovernmental $ - $ - 8 - $ - $ - $ -

Miscellaneous revenues 9,290 - - 0 - 9,290
Total revenues 9,290 - - - - 9,290
Expenditures

Public safety- fire protection 9,290 - - 171,390 8,770 189,450
Total expenditures 9,290 - - 171,390 8,770 189,450
Excess (deficiency) of revenues

over expenditures - - - (171,390) (8,770) (180,160)
Other financing sources (uses):

Proceeds from sale of assets - - - 766 - 766

Transfers in - - 40,000 60,000 30,000 130,000

Transfers out - - - - - -
Total other financing sources (uses) - - 40,000 60,766 30,000 130,766
Excess (deficiency) of revenues and

other sources over expenditures

and other uses - - 40,000 (110,624) 21,230 (49,394)
Beginning fund balance 68,573 4,885 179,990 128,987 73,333 455,768
Ending fund balance $ 68,573 $ 42885 $ 219,990 $ 18,363 $ 94,563 $ 406,374

See accompanying Independent Auditor’s Report
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HAGUE, SAHADY & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS
126 President Avenue

Fall River, MA 02720

TEL. (508) 675-7889

FAX (508) 675-7859
www.hague-sahady.com

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Operating Committee of Dunn’s Corners Fire
District Westerly, Rhode Island

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Dunn’s Corner Fire District (“the District”), as of and for the year ended
May 31, 2021, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements and have issued our report thereon dated November 17, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards

in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

,%17.,3/“{(,, 52,%.4(.,1? 2 Q; l{&

Hague, Sahady & Co., CPA's, P.C.

Fall River, Massachusetts
November 17, 2021
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